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Sections and lecture topics of the discipline
	Section number
	Name of the section
	Content of the section (main topics)
	Hours number

	1. 
	Introduction to public economics


	Role of government 

History and comparative governmental approaches to public finance

Impetus for government action

Government redistribution and allocation

Pareto optimal conditions


	2

	2. 
	Externalities


	Positive and negative externalities

Internalization of externalities

Coase’s theorem


	2

	3.
	Public goods


	Pure and impure public goods

Demand and supply for public goods

The free-rider problem


	2

	4.
	Public choice


	Public sector: consumers and suppliers

Problems of voting and Arrow’s impossibility theorem

Bureaucracy

Cost-benefit analysis


	2

	5.
	Social justice


	Income redistribution

Lorenz curves

Comparative systems


	2

	6.
	Taxation 


	Principles of taxation

Tax evaluation criteria

Comparative tax systems


	2

	7.
	Expenditure programs 


	Equity and efficiency tradeoffs and expenditure policy

Social insurance programs


	2

	8.
	Fiscal federalism 


	Centralized vs. decentralized public service delivery

Theoretical foundations for local service delivery (the work of Tiebout)

Tax and service capitalization

Inter-jurisdictional competition.    


	2


Total for the discipline is ___16___ hours
Suggested reading:
1. Atkinson, Anthony B.; Stiglitz, Joseph E. Lectures on public economics. London New York: McGraw-Hill Book Co. 1980
2. Auerbach, Alan. Handbook of Public Economics. London New York: Elsevier. 2013
3. Stiglitz, Joseph E. Economics of the public sector (3rd ed.). New York: W.W. Norton & Company. 2000.
4. Tresch, Richard. Public Finance A Normative Theory. London New York: Elsevier. 2002.
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