                      TEXT A.   TYPES of BUSUNESS FORMS
                  Task: read the text.  Translate it into Russian in written form.
Microeconomics studies particular firms, households, banks etc. Business organizations may be considered as firms or companies. They produce goods or render services. They also rent or purchase buildings, land, and equipment. They market and advertise their products. They deal with government and courts, as well as with banks, insurance companies.
From the legal point of view there are three basic kinds of business firms: 1) proprietorships, 2) partnerships and 3) corporations. A proprietorship is simply a one owner firm. The proprietor is responsible for all personal and business debts and losses, he provides the capital and executes the total management. To start the business of this kind it is necessary to obtain licenses required by the law.
The proprietorship form has several advantages, such as: simplicity of organization, freedom to make all decisions, tax advantages etc. Among disadvantages the following are worth mentioning: possible lack of ability and experience, difficulty in raising capital.
Partnerships are firms owned jointly by two or more persons who are co-owners of business. Partnerships are based on agreement, which should cover all areas of possible disagreement among the partners. Advantages of the partnership may be combined talents, judgments, skills as well as larger capital and tax advantages. Disadvantages of this form are divided authority, danger of disagreement etc.
Corporation is a firm owned by a group of people, called stockholders, and given rights, privileges and liabilities by law.  The advantages of the corporation are the variety of skills, abilities and ideas, ease of expansion. Disadvantages of this form of ownership may be as follows: government regulation, profit sharing, taxes. Corporation has the right to conduct business as if it were one person.
EXERCISES
Ex. 1. Read the international words and guess their meaning. 
business firm
organization production
personal capital licence limited
market 
product 
to finance 
operation 
management 
to form
group 
authority 
bank
company
basic
corporation 
partner 
to combine 
privilege 
idea 
Ex. 2. Memorize the following pairs of derivatives:
N -» Adj
production - productive
rent – rental
government – governmental
finance – financial
response – responsible
V —» N
to manage – management
to organize – organization
to engage - engagement
to equip - equipment
to advertise - advertisement
Ex. 3. Give antonyms to the following words: 
output, advantage, employment, increase.
Ex. 4. Match English and Russian equivalents.
1.	to purchase stocks	a. нести ответственность за долги  и убытки
2.	to manage a sales force	b. частное владение
3.	proprietorship	              c. владелец акций
4.	to be responsible for	d. покупать акции
            debts and losses	. 
5.	the only requirement	e. руководить торговым персоналом
6.	to have an advantage	f. единственное требование
7.	tax advantages	              g. налоговые скидки 
8.	possible lack of	              h. иметь преимущество
             experience
9.	stockholder	               i. возможный недостаток опыта
Ex. 5. Choose the right word or word-combination.
1.	... is simply a one-owner firm.
a) partnership                b) proprietorship                                c) corporation
2.	The proprietor is responsible for all personal and business ....
                  a) debts and losses           b) banks                ) insurance companies
3.	... are firms owned jointly by two or more persons.
  a) disadvantages                       b) liabilities                            c) partnerships
4.	... is an entity formed and owned by a group of people called stockholders.
a) profit sharing                        b) corporation                          c) tax advantages
5.	... of the corporation are variety of skills, abilities and ideas. 
 a) unlimited liability              b) advantages                       c) possible lack of ability
Ex. 6. Complete the sentences.
1.	To finance this operation business firms deal with ....
2.	There are three basic kinds of business firms ....
3.	A proprietorship is ... .
4.	Among disadvantages of proprietorship the following worth mentioning	
 
5.	Advantages of the partnership may be ... .
6.	Disadvantages of corporation may be as follows ....

Ex. 7. Insert the necessary prepositions: by, in, for, upon, with, by, of.
1. Business firms are organizations that are engaged ... production. 2. To finance their operations, business firms deal ... banks, insurance companies. 3. The proprietor is responsible ... all persona] debts and losses. 4. The owner should obtain a license required ... the law. 5. Partnerships are based ... agreement. 6. Corporation is an entity formed and owned ... a group ... people.
Ex. 8. Mark the sentences that are true.
1. Business firms market their products, engage in advertising, and manage a sales force. 2. There are three basic kinds of business firms: proprietorships, partnerships and corporations. 3. The proprietorship has several advantages such as variety of skills, abilities, ease of expansion. 4. Corporations are firms owned jointly by two or more persons who are co-owners of business for profit. 5. Partnership is an entity formed and owned by a group of people called stockholders, and given certain rights, privileges and liabilities by law. 6. Disadvantages of corporation are profit, lack of freedom of action, taxes.
Ex. 9. Answer the questions on the text.
1.	How many legal forms are available to small firms?
2.	What are the legal requirements for starting a business as a proprietorship?
3.	What is a partnership agreement? What does it include?
4.	What is the corporation?
5.	What are the advantages and disadvantages of each type of legal form of small business:
a)	proprietorship;
b)	partnership;
c)	corporation.
Ex. 10. Give a short summary of the text.
TEXT B. THE FUNCTIONAL ORGANIZATION OF THE COMPANY
Task; using the diagram explain the functional structure of a company (in Russian).
Larger companies often raise money by selling shares in the business. The people who buy the shares become shareholders. A company is owned by the shareholders who elect a Board of Directors at a general meeting. The Board is responsible for the general policy of the company, formulating plans to achieve objectives. To some extent the company's success and the morale of its workers is dependent on the leadership of the Board of Directors.
The Board chooses a Chairman, who may chair meetings of the Board and deliver the annual report. To ensure that the Board has knowledge of the company's operations when reaching its decisions there must be executive directors, usually the managing director and the managers of the most important departments.
The managing director sees how the decisions of the Board of Directors are carried out. Moreover he plays a key role in coordinating the work and views of the departmental managers.
Under the managing director there is a horizontal organization of department heads: Production Manager, Marketing Manager, Sales Manager, Chief Accountant, Personal Manager.
 

TEXT C. SET-UP OF BRITISH COMPANIES
Task: read the text, find the answers to the questions given below.
Most of the British companies are private. The number of state owned companies as telecommunications, water and gas has decreased lately.
Companies in the private sector consist of two basic types: public and private. Public companies in general are large-scale organizations such as banks, insurance companies and privatized companies. The number of public companies is fewer than that of private companies. Private companies on the whole are smaller or family-run business.1
The difference between public and private firms on paper at least, can be found in their names. The word "limited" (often shortened2 to "Ltd") after a company's name shows that it is private. On the other hand, the status of a public company is shown by the letters "pic" after its name. This is short for "public limited company". In practice, however, the real difference between the two arises from the fact that private companies cannot raise money by selling shares to the public, in contrast to public companies which can do so by issuing shares and bonds3 to be offered for sale4 on the Stock Exchange.
Notes:
1	family-run business – семейный бизнес
2	shortened - сокращенный
3	to issue shares and bonds – выпускать акции и облигации
4	for sale – на продажу


1.	What are the two types of British private companies?
2.	What is the difference between public and private firms on paper?
3.	What companies cannot sell shares at the Stock Exchange?
TEXT D. HENRY FORD AS   A MARKETING EXECUTIVE
Task: read the text and say how Henry Ford managed to reduce the price of his cars.
A statement by Henry Ford illustrates the importance of satisfying customers' needs: "Our policy is to reduce the price, extend the operations and improve the product. You will notice that the reduction of price comes first. We have never considered any costs as fixed.
Therefore we first reduce the price to the point where we believe more sales will result. Then we go ahead and try to make the prices. We do not bother about the costs. The new price forces the costs down. The more usual way is to take costs and then determine the price and although that method may be scientific in. the narrow sense, it is not scientific in the broad sense. I can explain why. The cost is worth knowing if it tells you that you cannot manufacture at a price at which the product cannot be sold. One may calculate what a cost is and of course, all our costs are carefully calculated, but no one knows what a cost ought to be".
Although Henry Ford was known as a great production genius, he was also a very good marketing executive. Ford realized that what the US wanted in the early 1900s was inexpensive automobile transportation. His procedure was first to determine the price the market was willing to pay for a car and then to design a car that could be manufactured ad at that price. They were produced in the United States. During this period the price of his car fell from $ 850 to $ 263.
If Ford had used old methods for price calculation he wouldn't have gained such a success.

Тест выполняется в отдельной тетради.
TEST I =  Контрольная работа № 4 ( для 4 семестра)
I. Прочитайте текст и письменно ответьте на вопросы.
Retailing
1.	The retailer performs the last stage of the production" process for it is he who puts the goods in the hands of the actual customers. His work is "to have the right goods in the right place at the right time".
2.	There are four types of retail institutions: 1) specialty stores, 2) supermarkets, 3) general merchandise stores, 4) non-store retailing.
3.	Often specialty stores sell one type of product, such as clothing, jewelry, furniture, books. These stores having a better feeling of their market, they compete against giant department stores. They can adjust more quickly to market conditions.
3.	Big supermarkets are usually well located. All the goods are arranged on trays and shelves. All the prices are clearly marked. The goods are ready-weighed and beautifully packed. There you can find everything you need. The prices are reasonable.
4.	General merchandise stores (GMS) carry a wide variety of products. There ajre three types of GMS, a) department stores, b) discount stores, c) hypermarkets. Big department stores started in America more than 50 years ago, and then the idea was brought to European countries. These stores are wonderful places. People can do all their shopping under one roof. All the things for sale are displayed so that they can be easily seen, and the customers walk around and choose what they want.
5.	The store is divided into departments: women's clothes, men's clothes, shoes, toys, sports goods, china and glass etc. There may be a restaurant with an orchestra and sometimes a tea-room as well. You will also find a room where you can rest if you are tired. There's an office where you can book seats for the theatre or arrange to travel anywhere in the world.
6.	Low price is the major attraction of the discount stores. These stores sell the most popular items, colors and sizes. The stores keep long hours and usually open on Sundays. Hypermarket is a type of discount store that was developed in Germany. They are very large stores with low-price and high-turnover products. Hypermarkets achieve cost savings by simplifying their unpacking and display.
7.	There are three major types of non-store retailing: a) vending machines b) door-to-door sales, and c) catalogue sales.
1.	What are the types of retail institutions?
2.	What are the advantages of specialty stores?
3.	What do supermarkets sell?
4.	What are the three major types of non-store retailing?
II.	Письменно переведите 12 4 6 абзацы текста.

III.	Выпишите из 2 ого абзаца текста предложения с самостоятельным причастным оборотом 

IV.        Раскройте скобки, употребив глаголы в нужной видовременной форме. 
1. A marketing program (to design) to appeal to most buyers. 2. Over $5 thousand (to spend) on marketing last month. 3. In the nearest future ecological factors (to include) in the indicators of a company's performance. 4. The contract (to sign) but the work (not to begin) yet. 5. The project (to discuss) by the Board of Directors now.
V.	Переведите предложения, содержащие причастие и инфинитивные конструкции
1.Advertising serving an important function for business, it is sometimes called "the engine of prosperity". 2. Having increased production they expected better results. 3. The types of non-store retailing are considered to be vending machines, door-to-door sales and catalogue sales. 4. The manufacturer managed to improve the quality, the cost remaining the same. 5. It is important for customers to perceive their prices as competitive.
VI.	Раскройте скобки, употребив нужную форму глагола в придаточных условных предложениях.
1. If you (to attend) all the classes, you will pass your exam. 2. He wouldn't have been successful businessman if he (not to be) a very good manager. 3. If they (to sign) the contract last month, the goods would have been delivered now. 4. If I (to be) you, I would take this course.
VII.	Определите тип подчинения в следующих предложениях. В бессоюзных предложениях отметьте, где может находиться опущенный союз.
1. According to the statement you sent me last month, there is $200 to pay. 2. When your manager came to see me last August, he told me I would be able to collect the money from my customers. 3. I know he is a good accountant.
